Fifth Semester
Course Name: International Economics 
Course Code: ECO050204
Existing Base Syllabus: UG CBCS Syllabus
Course Level: 300-399

Prerequisites: Preliminary knowledge on international Economics as outlined in 3rd semester 
                           course on Intermediate Economics.
Theory Credit:		04
Practical Credit:				NIL
No. of Required Classes:
	No. of Contact Classes:		60
	No. of Non-contact Classes:		NIL

Course Outcomes:
CO1: Describe economic relationships among countries in terms of both trade and monetary issues. 
CO2: Explain the composition, direction and consequences of international trade.
CO3:  Analize the determinants and effects of various trade policies. 
CO4: Assess the advances in trade theories over the years, trade policies as well as international monetary systems. 
CO5: Explain real-world examples and case studies related to international trade.



	Unit No
	Unit Content
	No. of Classes
	Marks

	1
	Evolution of International Trade Theories
	15
	25

	
	The Ricardian theory- comparative advantage, Heckscher-Ohlin model, Factor price equalisation- Absolute and Relative, specific factors model, Empirical testing of H-O model: Leontief Paradox, factor-intensity reversal.
	
	

	2
	Advances in Trade Theories
	13
	20

	
	International trade in the context of economies of scale and imperfect competition, technological gap model of Posner and product cycle theory of Vernon; multinational enterprises and international trade.
	
	

	3
	Trade Policy
	12
	25

	
	Instruments of trade policy- tariff and quota- partial equilibrium analysis; political economy of trade policy- free trade vs. protection; controversies in trade policy, fixed versus flexible exchange rates; system of managed floating exchange rate.
	
	

	4
	International Economic Integration
	10
	15

	
	Importance and forms of economic integration; costs of economic integration; Theories of Customs Union- partial equilibrium analysis.
	
	

	5
	International Monetary System
	10
	15

	
	International monetary systems-definition, properties of a good international monetary system, Evolution of international monetary system from past to present; financial globalization and historical financial crises.
	
	



Readings: 
1. Paul Krugman, Maurice Obstfeld, and Marc Melitz, International Economics: Theory and 
Policy, Addison-Wesley (Pearson India Education Services), 10th edition, 2019. 
2. Dominick Salvatore, International Economics: Trade and Finance, John Wiley International Student Edition, 10th edition, 2011.
3. Bo Sodersten and Geoffrey Reed: International Economics, Macmillan, 3rd edition, 1994.
4. H G Mannur, International Economics: Theory and Practice, Vikash Publishing House.ation, Oxford University Press.
